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Abstract We present the concepts of a-well-posedness for parametric noncooperative
games and for optimization problems with constraints defined by parametric Nash equilibria.
We investigate some classes of functions that ensure these types of well-posedness and the
connections with «-well-posedness for variational inequalities and optimization problems
with variational inequality constraints.
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1 Introduction

The importance of optimization problems whose constraints are defined by the solutions to
equilibrium problems has grown up in last years.

In fact, many papers or books have been devoted to investigate such problems when
the constraints are determined by optimization problems ([10, 23, 24, 28],...), variational
inequalities ([13, 18, 20, 25, 33].. . .), or by Nash equilibria and social Nash equilibria prob-
lems [22].

Let (X, t) be a topological space, E1 and E; be two real reflexive Banach spaces.
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We consider, for i = 1, 2, a nonempty subset Y; of Ej, a function J; from Y; x Y, to
R U {+oc}, afunction f: X x E1 x E; — R U {400}, a set-valued function Q1 from X to
Y1 and a set-valued function Q» from X to Ya.

Then, the following optimization problem with Nash equilibrium constraints (OPNEC) is
considered:

(OPNEC) min  min f (X, uq,uy),
XeX (Ug,U2)eT (X)
where, for every x € X, T (x) is the Nash equilibria set of the following parametric game in
normal form:

F(X) = (Ql(x)7 QZ(X)H \]]_(X, °y )7 ‘JZ(X! ©y ))
that is, the set of elements (y1, y2) € Q1(X) x Q2(x) such that:

J1(X, y1, ¥2) < Ji(X,21,y2) forall z; € Q1(x),
J2(X, y1, ¥2) < Ja(X, y1,22) forall zp € Q2(x).

In a previous paper [22] the authors investigated, under assumptions of minimal character, the
existence of solutions to such problems in reflexive Banach spaces. Here, our aim is to intro-
duce and study a well-posedness concept for the problem (OPNEC) which is in line with the
concept introduced in [9] for optimization problems with variational inequality constraints
(OPVIC), overall motivated by the numerical method introduced by Fukushima [14].

We recall (see, e.g. [2]) that, if A is an operator from a reflexive Banach space E to its dual
E* and K is a nonempty, closed and convex subset of E, the classical variational inequality
problem (V1) consists in finding a point ug such that

v up € K and (Aup,up—v) <0 forevery v e K.

In [21], we introduced the definitions of «-well-posedness for VIs and for Nash equilib-
rium problems (NEPs) and we proved a partial result concerning the links between these
two notions. We point out that the definition of «-well-posedness for Nash equilibria had
been inspired from the corresponding definition for VIs (under appropriate assumptions, a
NEP is equivalent to a VI, see Proposition 2.1), which, in turns, had been inspired from the
Tikhonov well-posedness for minimization problems. More precisely, it is well known that
any variational inequality can be transformed into an equivalent minimization problem by
using a gap function, that is a function g, such that:

() gu=0 VueK;
(i) g(uo) = 0ifand only if ug solves (VI).

The first gap function, introduced by Auslender [1], is the function g defined on E by

g(u) = sup(Au, u — v),

veK
which allows to transform the VI into the equivalent optimization problem:
(P)  ming(u).
uekK

In [21] a VI is defined to be well-posed whenever the corresponding minimization problem
(P) is well-posed in the sense of Tykhonov [11]. However, since the function g is not in
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general differentiable, we introduced in [21] another concept of well-posedness, using the
Fukushima gap function [14]:

Je(U) = SUP ((Au,u—v>—3||u—v||2) for a > 0, )
veK 2

which is, in finite dimensional spaces, continuously differentiable if A is continuously differ-

entiable. More precisely, a V1 is a-well-posed if and only if the corresponding minimization

problem (Py) is well-posed in the sense of Tikhonov.

In the present paper, we extensively investigate the a-well-posedness of NEPs and the
links with the «-well-posedness of VIs, both in parametric and in unparametric case.

The outline of the paper is the following: in Sect. 2, we give the notations and definitions
used throughout the paper, together with some previous useful results; in Sect. 3 the «-well-
posedness of unparametric NEPs is investigated, while Sec. 4 is devoted to the parametric
case, to the applications and to a-well-posedness for the problem (OPNEC). Finally, we
recall that a Social Nash equilibrium [8] (also termed Generalized Nash equilibrium [13]) of
the generalized game I = (Y1, Y2, J1, J2, Q1, Q2) isa point (y1, y2) € Y1 x Y2 such that:

y1 € Q1(y2) and Ji(y1, y2) < Ji(z1,y2) forall z1 € Qi(y2),

y2 € Qa(y1) and Ja(y1, ¥2) < Ja(y1,z2) forall z € Qa(y1),

where Q1 and Q3 are set-valued functions from Y> to Y1 and from Y1 to Y5, respectively. The
above problem, under suitable assumptions, is equivalent to a quasi-variational inequality
and the study of «-well-posedness for quasi-variational inequalities will be investigated in a
further paper.

2 Preliminary, definitions and results

For the sake of simplicity, we limit ourselves to two-player games, but the results could be
easily obtained for n-player games.

Assume that E and E;, for i = 1,2, are real reflexive Banach spaces, K and Y;j, for
i = 1, 2, are nonempty convex and closed subsets of E and E;, respectively, J; is a function
from Y1 x Y2 to R U {400}, A is an operator from E to the dual space E* and « is a non-
negative real number.
First, we recall some definitions.

Definition 2.1 [21] A sequence (up)n is a-approximating for the VI if:

(i) uye KVneN,
(if) there exists a sequence (t,), of real positive numbers decreasing to 0 such that

o
(Aun,un—v)—§||un—v||2§tn, YvoeK, VneN.

Definition 2.2 [21] AVl is«-well-posed (respectively «-well-posed in the generalized sense)
if it has a unique solution ug and every «-approximating sequence (up)n strongly converges
to ug (respectively it has at least a solution and every «-approximating sequence (up)n has
a subsequence which strongly converges to a solution to VI).
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A first definition of well-posedness for VI which coincides when o = 0 and under suitable
assumptions with the concept of Definition 2.2, has been introduced by Lucchetti and Patrone
(see [11]). When E is finite dimensional, the set K is closed and convex and the operator
A is hemicontinuous and strongly monotone, the two concepts of well-posedness are equiv-
alent to the uniqueness of the solution (see [11 p. 72, 19, Proposition 2.8]). In this paper,
devoted to Nash equilibria problems, being motivated by numerical methods associated to
gap functions, we will refer only to the concept introduced in Definition 2.2.

In [9] we proved that the VI is a-well-posed if and only if the following minimization
problem

(Py) g‘elg Ou (V)

is Tykhonov well-posed, that is there exists a unique solution u, towards which every mini-
mizing sequence for g, defined in (1), strongly converges.

A point up = (ué, ug) € Y1 x Y2 is a Nash equilibrium for the game in normal form
I' = (Y1, Yo, J1, Jo) if:

Ji(uf, ud) < Jda(yr,u3) Yy eV,

(NEP) 3209, ud) < H WS, y2) Vyz € Yo

Concerning existence results for such problems (see, e.g. [17, 22, 32]; for stability results
see [6, 29, 31]; for a duality scheme see [1]).

It is well known that, under suitable assumptions, a NEP can be transformed into a V1. In
fact, the following result holds:

Proposition 2.1 Assume that J; is Gateaux differentiable with respect to uj, fori = 1, 2, on
Y1 x Ya. If ug is a Nash equilibrium for I' = (Y1, Y2, J1, J2), then it solves the VI defined
by the operator A, which associates to every u = (u1, uz) € Y = Y1 x Yz the element Au
such that:

aJ aJ
(Au, V) = <ﬁ(U1, uy), v1> + <ﬁ(u1, up), v2>~

If, moreover, for every vy € Yo and every vy € Y1, Ji(-, v2) and Jo(v1, -) are pseudoconvex
on Yy and Yy, respectively, then the converse holds.

Definition 2.3 [21] A sequence (un), = (uf, u3),, is a-approximating for (N E P) if there
exists a sequence of real positive numbers (tp),, decreasing to 0 such that:
2
@ A (UT, Ug) <th+ J1 (vl, Ug) + % ”UT — v1H2 Yvi €Y1 VneN,
2 I (UT, Ug) <th+J (UT, Uz) + % Hug — Ug” Yvy € Y2 Vn e N.

For o = 0 one obtains the definition of asymptotically Nash equilibrium given in [26].

Definition 2.4 [21] The NEP is a-well-posed (respectively, a-well-posed in the generalized
sense) if there exists a unique Nash equilibrium u, and every w«-approximating
sequence strongly converges to u, (respectively, if there exists at least a Nash equilibrium
and every a-approximating sequence has a subsequence which strongly converges to a Nash
equilibrium).

Finally, we recall the properties of operators and set-valued functions that will be used
throughout the paper. The operator A from E to E* is said on follows:
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monotone on K if (Au — Av,u —v) > Oforeveryu € K andv € K;
pseudomonotone on K if, for every u € K and v € K, (Au,u — v)
<0= (Av,u—v) <0;

e strongly monotone on K (with modulus ) if there exists a positive number g such that
(Au— Av,u—7v) > B llu—v|®foreveryu e K and v € K;

e hemicontinuous on K if it is continuous from E to E* endowed with the weak topology
over every segment of K.

The VI has a unique solution if the operator A is strongly monotone and hemicontinuous
(see, e.g. [2]), while there exists at least a solution for VI if the operator A is pseudomonotone
and hemicontinuous and some coerciveness condition is satisfied (see, e.g. [15]). In finite
dimensional spaces the existence of solutions to VIs does not need monotonicity and it is
sufficient to assume that the operator is continuous and coercive (see [13], a compendium
on numerical methods for VIs).

For the sake of completeness we recall some definitions, which will be used in the follow-
ing. A set-valued function F from a topological space (X, t) to a convergence space (Y, o)
(see [16]) is:

e (sequentially) (r, o’)—lower semicontinuous at x € X if, for every sequence (x,)n T—con-
verging to x and every y € F(x), there exists a sequence (yn)n o —converging to y such
that yn € F(Xp) Yn e N;

e (sequentially) (r, o)—subcontinuous at x € X if, for every sequence (x,)n T —converg-
ing to x, every sequence (Yn)n, such that y, € F(x,) V n € N, has a o —convergent
subsequence;

e (sequentially) (z,0)—closed at x € X if for every sequence (Xp)n T—converging to x
and every sequence (Yn)n o — converging to y, such that y, € F(Xp) Y n € N, one has
y € F(x).

We recall that the Hausdorff distance between two nonempty bounded subsets H and K
of a metric space (S, d), is given by:

h(H, K) = max ‘sup d(u, K), sup d(w, H)} ,

ueH weK

while the noncompactness measure w of a nonempty subset K of S is given by:

n
u(K):inf[e>0: K< JKi, diamKi <e i =1,...,n].
i=1
By the definitions of « and h one gets:
w(A) < u(K) +2h(A, K) )

for every bounded sets A and K.

Indeed, if the above inequality does not hold for a couple of bounded sets A and K, there
exists a positive real number § such that the set K can be covered with a finite number of
sets K such that diamK; < § and:

w(A) > 8§ + 2h(A, K).
The sets B(Kj, h(A, K)) = {x € S:d(x, Kj) < h(A, K)} cover A and
diamB(Kj, h(A, K)) < § + 2h(A, K).

This implies «(A) < § 4+ 2h(A, K) which gives a contradiction.
@ Springer
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3 a-Well-posedness for Nash equilibrium problems

With the notations of Sect. 2, throughout this section we consider a reflexive real Banach
space E = E1 x Ej, aclosed and convex subsetY = Y; x Y, and a nonnegative real number
«. We denote by u the couple (u1, up) € Y and assume that the following conditions hold:

for every vy € Y1, Ja(v1, -) is bounded from below,
for every vy € Y2, J1(-, v2) is bounded from below.

We recall that, if h is a function from a metric space (S, d) to R U + {oc}, bounded from
below, a classical result in well-posedness theory [11] states that the problem

minh(x)
XeS
is well-posed if and only if
lim diamM,; = 0,
e—0
where M; is the set of e—minimum points for h, that is:
M, = [x’ e K :hx) < inf h(x) +e] )
xeK

In order to study the «-well-posedness for NEPs, we can consider two types of approximate
solution sets N, . and N, . (see [29], for « = 0) defined, respectively, by:

(U1,Up) €Y 2 Jy (ug, Uz) < inf (I (v1, u2) +% flug — v1]|?) +e
1 1

Na,s =
Jo (g, up) < inf (J2 (ug, v2) +% lluz — valf?) +e
v2€Y2

and

(Ug,u2) €Y : J1(ug, uz) + J2 (U1, Uz) <
/
inf (31 (v, U2) + J2 (U1, v2) + § (lur — vill® + luz — v2l1%)) + &
(v1,v2)€Y
In [30], an example, for @ = 0, proves that, generally, these two sets do not coincide. How-
ever, for what concerning well-posedness, both of them can be used. In fact, the following

result holds:

Proposition 3.1 We have:

lim diamN, . = 0, (©))
e—0

if and only if
lim diamN/,, = 0. (4)
e—0 ’

Proof It is sufficient to observe that N, . < N(;,Zg
number ¢.

Indeed, let (u, uy) € Nt;,g and consider, for every v1 € Y1 and every vy € Yy, the points
(u1, v2) and (w1, Uz). Then, the two inequalities in N, . are fulfilled and the point u =
(U1, U2) € Ny, The other inclusion is obvious.

and N(;,g C Ng.¢, for every positive real
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Theorem 3.1 If the NEP associated to the game I' = (Y1, Y2, J1, J2) is a-well-posed,
then

Nge #9 Ve >0 and lim diamN, . = 0.

e—0
Moreover, if the sets Y1 and Y» are closed, convex and the following assumptions are satisfied:

(i) the function J; 4+ J2 is lower semicontinuous on Y

(i) for every vy € Y2, the function J1(-, v2) is convex and upper semicontinuous on Ys; for
every vy € Yi, the function J(v1, -) is convex and upper semicontinuous on Y»; then,
the converse holds.

Proof Ifthe NEP is«-well-posed, the set A/ of Nash equilibriaisasingleton; since Ny . 2 N,
it is nonempty for every ¢ > 0. If we assume that lim,_,odiamN, . > B > 0, for every
sequence of positive real numbers (t,), decreasing to 0, we could find two sequences (Un)n
and (Wp)n, suchthatun € Ng t,, Wn € Ng.t, and [Juy —wp || > B, for n sufficiently large. But,
this is in contradiction with the assumption, since the two sequences are «—approximating
and should converge towards the unique solution.

Now, assume that lim,_,o diamN, . = 0 and let (u,), be a sequence «-approximating for
the NEP. Then there exists a sequence of positive real numbers (,)n decreasing to 0, such
that

Jl(UT,Ug)5Jl(vl,ug)—f-r]n-f—%”UT—MHZ, VYvi €Yy, YneN,
Jz(url‘,ug)5Jg(ug,v2)+nn+%||u2—v2||2, VYvo € Yo, VneN.

By the assumption, the sequence (up)y, is a Cauchy sequence and has to convergeto u, € Y,
which, in light of conditions (i) and (ii), satisfies the following:

Jp (ug, ug) + Jz (uf, u9) < Iimninf (J1+ Jp) (Ui, uf) < Iimnsup (Jl (v1,U5) + 7n
5 08 = 1)) + timsup (3 (w3, v2) 4+ + 5 [0 = vz ) = 9 01, 09)
32 (45, v2) + S (ug = v+ [ug — vz PIver € Y, oz € Ve
Taking v1 = uf one gets:
B2 (U3, 8) = 32 (4. v) + 5 [ug —va* vz e e
while taking v2 = u$ one gets:
2 (ugu8) = 3 (v1.u) + 5 ug —ui|® e eva.
Now, it takes only to prove that (u‘l’ ug) is a Nash equilibrium for the game (Y1, Y2, J1, J2).
To this end, consider a point w = (w1, w2) € Y and, for every t € [0, 1], the point wy =
tw + (1 — t)ue. Since wy € Y, one has:
21 (ug.u8) = 3 (wh ug) + 3 Jug — wi|* vte.1.

T2 (U3, u3) = 32 (9. wh) + 3 ug — wh|* vt e, 1]
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and, from the convexity assumptions:

31 (U9, ug) < tJr (wa, ug) + (1 — )Jy (ug, ud) + %tz Jug —wy|® Wt elo, 1,

Jp (U9, ug) < tJz (ug, w2) + (1 — )Jz (ug, ud) + %tZ Jug — wa||* vt €10, 11.
Then, dividing by t:

31 (U9, u9) < Iy (wr, ug) + %t Jug —wi|® vt elo, 11,

3o (U9, ug) < Jp (g wy) + %t Jug — wa|* Wt elo, 11,
which imply, for t converging to zero, that u, is a Nash equilibrium for (Y1, Y2, J1, J2).

Remark 3.1 We have implicitly proved that, under the above assumptions, a point uy is a
Nash equilibrium for (Y1, Y2, J1, J2) if and only if it satisfies the following two conditions:

D1 (U3 u3) = 31 (v1.u3) + 3 ug —ui)® veseVa,

Jo (Ug, ug) <J (Ug, vz) + % Hug — v ”2 Yvo € Yo.

A characterization of « —well-posedness in the generalized sense can be also given using
the Kuratowski noncompactness measure w instead of the diameter. More precisely, the
following result holds.

Theorem 3.2 If the NEP is a-well-posed in the generalized sense, then

Ve >0 Noe## and lim ju(N,e) =0.
E—>

If the sets Y1 and Y» are closed, convex and the following assumptions hold:

(i) the function J; + Jo is lower semicontinuous on 'Y

(ii) for every vy € Y5, the function J1 (-, v2) is convex and upper semicontinuous on Yy;
for every v1 € Y1, the function Jo(v1, -) is convex and upper semicontinuous on Y», then
the converse holds.

Proof Assume that the NEP is a-well-posed in the generalized sense and note that the set A/
of Nash equilibria is nonempty and compact. Indeed, if (un)n is a sequence of Nash equilib-
ria, it is also w-approximating and, by the assumption, it contains a subsequence converging
to a Nash equilibrium.

Now, we prove that limy £(Ng.e,) = O for every sequence (en)n decreasing convergent
to 0. First, we observe that . (N) = 0, since the set A/ is compact, and that N, ., is bounded
for all n, since the NEP is a-well-posed in the generalized sense.

Then, being N € Ng ¢, , from relation (2) at the end of Sect. 2 we infer:

M(Na,an) =< 2h(Na,en’N) + nWV)
=2h(Ng,e,, N) =2 sup d(u, N).

UeNgy, e
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Thus, it takes only to prove that
I|m sup d(u,N) <0.

UeNg e

If lim, SUPyeN, , d(u, N) > ¢ > 0 there exists a positive integer m and Uy € Ny ¢, VN >m
such that d(un,N) > ¢. So, the sequence (up)n could not have subsequences converging to
points of AV, in contradiction with the assumption of «-well-posedness.

Now, assume that lim,_o ;t(Ngy.¢) = 0. Since the sets Ny, for ¢ > 0, are closed and
nonempty and Ng,e S Ng .- Whenever e < ¢, their intersection A/ is nonempty, compact
and satisfies: lim,_.0 h(Ng.¢, N) = 0 (see, e.g. [16, Theorem, p. 412]). Since

_ (Ug,uz) €Y :J1 (U, Uup) < virg( (91 (v1, u2) +% llug — va?)
N = e
J2 (U1, u) < inf (Jz2 (U1, v2) +% fluz — v2]?)
v2€Yr

arguing as at the end of Theorem 3.1, it can be proved that A/ coincides with the set A/ of
Nash equilibria for (Y1, Y2, J1, J2) (see also Remark 3.1).

Finally, it takes only to prove that every a-approximating sequence (u,), has a converging
subsequence. Since Uy € Ny ¢,, ONe has:

limd(un, ) < limh(Nge,, A) = 0.

The set NV being compact, there exists a sequence (zn)n, zn € N, such that d(up, V) =
llun — zn||. The sequence (z,)n has a subsequence converging to a point of A/ towards which
the corresponding subsequence of (uy), has to converge.

The next theorems give the links between the concept of «-well-posedness for Nash equi-
libria and the concept of «-well-posedness for variational inequalities.

Theorem 3.3 (see Proposition 4.3 in [21]) Assume that the sets Y1 and Y, are closed,
convex and:

(i) for every uy € Yo, the function Ji (-, up) is convex and lower semicontinuous on Y1;
(if) Jq is Gateaux differentiable with respecttou; on Y;
(iii) for every up € Y1, the function Jo(u1, -) is convex and lower semicontinuous on Ys;
(iv) Jo is Gateaux differentiable with respect to up on Y.

Then, if the NEP is a-well-posed, the VI defined by the pair (A, Y), where the operator A is
defined by:

_[on 3%
(Au,v) = <BU1 (ug, uz), v1> + <au2 (U1, Up), v2>
is a-well-posed.

Theorem 3.4 Assume that E1 and E2 are real Hilbert spaces, the sets Y1 and Y2 are closed,
convex and bounded and:
(i) the function J; is Gateaux differentiable with respect to u; and gTJi is uniformly con-
tinuous on Y;
(i) the function J; is Gateaux differentiable with respect to u, and % is uniformly con-
tinuous on Y;
&) Springer
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(iii) for every vo € Y2 and every vy € Y1, Ji(-, v2) and Ja(v1, -) are pseudoconvex on Y3
and Y respectively.
Then, if the the variational inequality defined by the pair (A, Y) is «-well-posed, the
NEP is «-well-posed.

Proof Consider the following function F definedonY x Y by:
F(u,w) = J1(ws, U2) + J2(U1, w2).

If (Un)p=(u], ug)n is a sequence a-approximating for the NEP, there exists a sequence (tp)n
of positive real numbers, decreasing to 0, such that:

Ji(uf,uf) < Jp (wi,uf) +th + = Hu1 - wl” Ywi €Y1 YneN,
Jo (uf, uf) < Jo (uf, wa) +tn + > 2l —ws|® VwzeY, ¥neN.
Therefore,
F(Un,Un) < F(un. W)+ 20 + 5 (Juf = va* + Juj — vz ) vw e ¥
and we can apply, for every n € N, the Ekeland variational Principle [12] to the function:
W o w) — o (o]~ P+ — o)

obtaining that there exists a sequence (Wp)n = (w’l1 wj) in'Y such that:
lun — Wl < +/2tq
(35 (Un, Wn) , Wn — 2) < /2t Wy — 2l + o (U] — ], w] —z1) + (U} — wl, wl — 2,))
= V2 lwn =2l + o (Jui —wi | wl = 2] + ug — w3 |uws —z2[) vzey.

Then

aF .

™ (Un, Wn) ,Wp — z) < ky/2tpdiam(Y) Vze, 5)
where k is a positive number. This inequality implies that the sequence (wy)n is a-approxi-
mating for the VI. In fact, being:

9J1

(AWp, Wp — 2) = <8

aJo
(wf, wh), wi — 21>+<@(w’1‘,w2),w’2‘—22>

and

oF BN BN
<m (Un, Wn) , Wp — Z> <dfl(w17 Uz) wl Zl> + <3 2 (ul, wz) wz — 22>
one has:

(AWq, Wy — 2) = (35 (un, wn) , Wi — 2) + (Awn — 25 (Un, wh) , Wi — 2)

91 n ny _ 8.]1

=(% (Un,Wn)vwn—Z>+<aw wy, Wy (wl» 2) wl —Zl>

qw ~ wp

+<6J2 wd) ‘”Z(url‘,wrz‘),wg—zz> vneN vzeY.
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Since % and % are uniformly continuous, Y is bounded and (5) holds, one gets:
1 2
(AWn,Wp —2) <nn Yne N VzeY,

where (nn)n is a sequence of positive real numbers converging to zero. Therefore, the
sequence (wT, w’z‘)n is 0—approximating (and consequently a-approximating) for (V1).

Since (V1) is a-well-posed, the sequence (w7, wg)n has to converge to the unique solu-
tion u, to (VI1), and the same occurs for the sequence (up)n. Then, the result follows from
Proposition 2.1.

Remark 3.2 It is worth noting that in finite dimensional spaces the uniform continuity of
partial derivatives is ensured by their continuity since the sets Y1 and Y, are compact.

Now, we use the above result in order to identify classes of «-well-posed NEPs, by passing
through the classes of «-well-posed variational inequalities.
First, we recall the results on variational inequalities.

Proposition 3.2 (see Propsition 3.8 in [21]) Let > 0, E = R¥ and K be a nonempty, con-
vex and compact subset of E. If the operator A: E — E* ismonotone and hemicontinuous,
then (V1) is a-well-posed if and only if (V I) has a unique solution.

Proposition 3.3 Let E; = RM" and E; = RM2. If the sets Y1 and Y» are convex and compact
and the following assumptions hold:

(i) forevery uy € Yo, the function J1 (-, up) is convex on Yq;
(i) for every u; € Y1, the function J2(u1, -) is convex on Ya;
(iii) the function J; is Gateaux differentiable with respect to u; and % is continuouson Y ;
1

(iv) the function J, is Gateaux differentiable with respect to u; and % is continuous on
2
Y
(v) forevery (u1,up) € Y andevery (vi,v2) € Y :
23, _ o) (22 _% _
<M(U1, uz) aul(vl’ v2), Ug v1> + <au2 (uz, uz) BUZ(UL v2), U2 v2> >0,

that is, the operator A defined in Theorem 3.3 is monotone;
then the NEP is «-well-posed if and only if there exists a unique Nash equilibrium u,.

Proof In light of Proposition 2.1, if ug is the unique Nash equilibrium, it is also the unique
solution to the associate V1. Then, one can apply Proposition 3.2 proving that (V1) is a-well-
posed. Using Theorem 3.4 one can conclude that the NEP is «-well-posed.

In infinite dimensional spaces we have:

Proposition 3.4 Let E1 and E; be two real Hilbert spaces and Y; and Y2 be nonempty,
closed, convex and bounded sets. Assume that the following assumptions hold:

(i) for every uy € Y2, the function Ji (-, up) is convex on Yq;
(i) for every up € Y1, the function Jo(u1, -) is convex on Ya;
(iii) the function J; is Gateaux differentiable with respect to u; and % is uniformly con-
1
tinuouson Y;
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(iv) the function J; is Gateaux differentiable with respect to u, and % is uniformly con-
2

tinuouson Y;
(v) foreveryu = (u1,up) € Y andeveryv = (v1,v2) € Y:

dJ1 9J1
(U1, u2) — —2(v1, v2),U1 — v
<8u1(1 2) 8ul(l 2), U1 1>

dJo daJy
+{ 2 (g, up) — 2 (g, v2), Uz — v2) = Bllu —Vv||?,
auy aup

that is, the operator A defined in Theorem 3.3 is strongly monotone with modulus 8.
Then the NEP is «-well-posed for every o < 28.

Proof From the assumptions and Proposition 3.6 in [21] one infers that (V1) is «-well-posed
for every o < 28. Therefore, the result follows from Theorem 3.4.

An interesting class of games satisfying the assumption (v) of Propositions 3.3 and 3.4,
which include some oligopolistic markets, is given by potential games, as introduced by
Monderer and Shapley [27]. We recall that (Y1, Y2, J1, J2) is a potential game if there exists
afunction P: Yy x Y — Rsuchthatforallu e Y andall v,w € Y:

J1(ug, v2) — Ji(w1, v2) = P (U1, v2) — P(wy, v2),
Jo(v1, U2) — Jo(v1, w2) = P (v, U2) — P(v1, wp).

This implies (see, e.g. [4]) that there exist two functions g1: Y2 — Randg2: Y1 — R
such that:

Ji(ug, uz) = P(ug,uz) +01(uz2) and Jz(ug, uz) = P(ug, Uz) + g2(u2).

If the function P is convex (respectively, strongly convex) and Gateaux differentiable the
operator A defined in Proposition 2.1 is monotone (respectively, strongly monotone).

Remark 3.3 Sufficient conditions for the monotonicity or strong monotonicity of the opera-
tor A, which involve the second derivatives of J; and J,, can be obtained adapting the results
in [34], but, in our opinion, condition (v) is simpler to be verified.

Remark 3.4 If one considers a zero-sum game taking E; = E2, Y1 = Y2 = Z and J; =
J, Jo = —J, definitions and results for the «-well-posedness of the saddle point problem
(SPP), for the game (Z, Z, J, —J), can be obtained using the former ones.

4 o-Well-posedness for optimization problemswith Nash equilibrium constraints

Let (X, t) be a topological space and « be a nonnegative real number. With the notations
used in the Introduction, we consider the problem:
(OPNEC) min  min f(x,us,uy),
XeX (Ug,U2)eT (x)

where, for every x € X, T (X) is the Nash equilibria set of the parametric game in normal
form T'(x) = (Q1(x), Q2(x), J1(X, ), J2(X, -)) and Q1, Q2 are set-valued mappings from
X to Y1 and Y2, respectively.

In order to introduce the concept of «-well-posedness for these problems, we have to
introduce a suitable concept of «-approximating sequences which takes into account the
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hierarchical nature of the problem. Here, in line with [9, 28], we require that the «-approxi-
mating sequences are minimizing sequences for the upper level problem and, at the same time,
their second coordinates are «-approximating for the lower level problem. More precisely,
first we extend the concept of a-well-posedness to a family of parametric Nash equilibrium
problems (NEP) = {(NEP)(x), x € X} and next we pass to problem (OPNEC).

Definition 4.1 Let x € X and (xp)n be a sequence converging to x. A sequence (Up)n =
(ut, uﬁ)n is said to be «-approximating for (N E P)(x) (with respect to (xn)n) if:

() un € Q(Xn) = Q1(Xn) x Q2(Xn)Y N € N;
(ii) there exists a sequence (tn)n, tn > 0, decreasing to 0 such that:

31 (X Ud.U3) <ty + 31 (Xn, v1 ) + 4 Juf —v1|® Vor € Qi(xa) VN € N;

J2 (Xn. U, ud) <ta + J2 (Xn, uf, v2) + % |Juf — v2||2 Yus € Qa(Xn) Vn € N.

Definition 4.2 The family (NEP) is said to be parametrically «-well-posed if:

(i) forevery x € X the (NEP)(x) has a unique solution uy;
(i) for every sequence (Xn)n converging to x, every a-approximating sequence (up)n for
(NEP)(x) (with respect to (xp)n) strongly converges to uy.

Definition 4.3 The family (NEP) is said parametrically «-well-posed in the generalized
sense if:

(i) forevery x e X the (NEP)(x) has at least a solution;

(ii) for every sequence (xp)n converging to X, every a-approximating sequence (up), for
(NEP)(x) (with respect to (xn)n) has a subsequence which strongly converges to a solu-
tionto (NEP)(x).

Now, we recall the definition of «-well-posedness (respectively, «-well-posedness in the
generalized sense), introduced in [9] for a family of parametric VIs defined by the pair
(A(X, -), H(X)), where: E is a reflexive Banach space, A(x, -): u € E — A(x,u) € E*is
an operator, H: x € X — H(x) C E is a set-valued mapping.

Definition 4.4 Letx € X and (xp)n be a sequence converging to x. A sequence (Up)y, is said
to be a-approximating for (V 1)(x) (with respect to (xn)n) if:
(i) un e HXp)Y N € N;

(ii) there exists a sequence (en)n, en > 0, decreasing to 0, such that

(A(Xn. Un), Up — v) — % lun —vl2 <en YveHX)VneN.

Definition 4.5 The family (V1) is termed parametrically «-well-posed if:

(i) foreveryx € X, (V1)(x) has a unique solution uy;
(ii) for every sequence (xn)n converging to X, every a-approximating sequence (up), for
(V 1)(x) (with respect to (xn)n) strongly converges to uy.

Definition 4.6 The family of (V1) is termed parametrically a-well-posed in the generalized
sense if:
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(i) foreveryx € X, (V1)(x) has at least a solution;

(ii) for every sequence (Xn)n converging to x, every a-approximating sequence (up), for
(V 1) (x) (with respect to (Xxp)n) has a subsequence strongly convergent to a solution to
vV H(x).

In [9] conditions under which a family of parametric VIs is parametrically «-well-posed
or parametrically a-well-posed in the generalized sense have been presented.

The link between parametrically «-well-posedness for NEPs and Vs is furnished by the
following result.

Proposition 4.1 Leta > 0, E1 and E» be two real Hilbert spaces, Y1 € Ey and Y, C E»
be nonempty, closed and convex. Assume that the following conditions hold:

(i) the range of the set-valued mapping Q defined by Q(x) = Q1(x) x Q2(x) is bounded;
(ii) forevery x € X andforevery uy € Q2(x), the function J1(x, -, up) is convex on Q1(x);

(iii) the function J; is Géateaux differentiable with respect to u; and % is uniformly con-
1

tinuous on X x Q(X);
(iv) foreveryx e X and foreveryu; € Q1(x), the function Ja(x, ug, -) isconvexon Q2(x);

(v) the function J, is Gateaux differentiable with respect to u, and % is uniformly con-
2
tinuous on X x Q(X).

Then, the family of NEP is parametrically a-well-posed (respectively, a-well-posed in the
generalized sense) if and only if the family (V1) of associate VIs (see Proposition 2.1) is
parametrically a-well-posed (respectively, a-well-posed in the generalized sense).

Proof The result can be proved using arguments similar to those in Theorems 3.3, 3.4.

Now, we introduce the a-well-posedness concept for (OPNEC).

Definition 4.7 A sequence (Xp, un)n:(xn, uy, ug)n is a-approximating for (OPNEC) if:

(i) limsup f(xn, up) < Xlg( UE@:X) f(x, u);

n
(ii) up € Q1(Xn) x Q2(xp) for every n € N and there exists a sequence of positive real
numbers (t,),, decreasing to 0 such that:
2
1 (%n, uf, UD) < th 4 J (Xn, v1,up) + § [ul —vi|® Vur € Qi(xa) VN €N,
2
J2 (Xn, U, ud) <to + J2 (X, uf, v2) + § |Jul —v2|° Vvz2 € Qa(xn) ¥n € N.

Definition 4.8 The OPNEC is a-well-posed if there exists a unique solution (xq, Ug) and
every a-approximating sequence (t x s)—converges to (Xo, Up)-

Definition 4.9 The OPNEC is «-well-posed in the generalized sense if there exists at least a
solution and every a-approximating sequence has a subsequence which (z x s)—converges
to a solution.

We recall also the analogous definitions for an OPVIC:

(OPVIC) min min h(x, u),

XeX ueT (x)
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where h: X x E — R U {+00} is bounded from below, H is a set-valued function from
X to E, and, for every x € X, A(x, -) is an operator from E to E*, while T (x) is the set of
solutions to the parametric (V1)(x) defined by the pair (A(X, -), H(x)).

Definition 4.10 [9] A sequence (Xp, Up)n is said to be «-approximating for (OPV IC) if:

(i) limsuph(xy,up) < inf h(x, u);
n (X, u)eXxE,ueT (x)
(ii) there exists a sequence (en)n, en > 0, decreasing to 0, suchthatu, € Ta ¢, (Xn) VN € N,

that is:

Up € Hxn) and (A(Xn, Un), U — v) — % lun —vl2 <en Ve HXn).

Definition 4.11 [9] An OPVIC is termed «-well-posed if:

(i) it has a unique solution (Xq, Ug);
(if) every a-approximating sequence (Xn, Up)n (T x S)—converges to (Xq, Uo).

Definition 4.12 [9] An OPVIC is termed «-well-posed in the generalized sense if:

(i) it has at least a solution;
(ii) every a-approximating sequence (Xp, Un)n has a subsequence (t x S)—converging to a
solutionto (OPV IC).

We recall also that a function f: X x E; x E; —> R U {o0} is called equicoercive
with respect to © x o, where o is a topology on E = E; x Ejy, if it satisfies the following
condition:

e every sequence (Xp, Un)n, such that f (xn, un) < kVn € N, has a subsequence converg-
ingint x o.
The connection between the a-well-posedness for the problem (OPNEC) and (OPVIC)
is given by the following statement:

Theorem 4.1 Under the same assumptions of Proposition 4.1, the problem (OPNEC) is
a-well-posed (respectively, «-well-posed in the generalized sense) if and only if the corre-
sponding problem (OPV IC) is a-well-posed (respectively, a-well-posed in the generalized
Sense).

Proof Let (xn, Un) be an a-approximating sequence for the problem (OPVIC), that is there
exists a sequence (en)n, en > 0, decreasing to 0, such that

o
Un € Q10n) x Q2(Xn) and  (A(Xn, Un), Un = V) = = [|un —V|% <&

Vve Qi(Xy) x Qa(Xn) ¥YneN,

where
a1 N7
{(A(Xn, Un), Up — V) = <871(Xn,UE,US>,UT - v1> + <@<xn,u2,u2),u2 —u2>.
Then, taking first v = uf and, after, v, = u’} one gets:
9J1 o 2
<E(Xn,UT,UE),UT —v1> -3 ful —vi]” <en Yu1e Qixn),

9J2 o 2
<E(xn,u2,ug),ug 7v2> —3 HUE — vzH <eéen Yvze QaXn).

@ Springer



454 J Glob Optim (2006) 36:439-459

Now, it takes only to use the convexity of J; (Xp, -, ug) and J(Xp, u?, -) in order to obtain
that the sequence (Xn, Up) is a-approximating for (OPNEC). Then, if the problem (OPNEC)
is a-well-posed the corresponding problem (OPVIC) is «-well-posed.

Conversely, assume that the problem (OPVIC) is «-well-posed and consider, as in Theo-
rem 3.4, the following function F definedon X x Y x Y by:

F(x,u,w) = Ji(X, wi, Uz) + J2(X, Uz, wo).

If (Xn, Un)y IS @ sequence «-approximating for (OPNEC), there exists a sequence (ty)n of
positive real numbers, decreasing to 0, such that:

J1 (X, uf,ud) < J1 (Xn, wi, ud) +ta + § |uf — wl||2 Ywi € Q1(Xn), Vn e N,

J2 (X, uf,uf) < J2 (Xn, uf, w2) +ta + § Ul — w2H2 Ywy € Qa(Xn), ¥n e N.
Therefore,

o n 2 n 2
F(Xn, tn, tn) = F(Xn, Un, W) + 20 + 5 (Hu2 —wo|” + u] — wy )VW € Q1(xn) X Q2(xn)
and we can apply, for every n € N, the Ekeland variational Principle to the function:
o 2 2
W e Q) —> F(xn, Un, W) — 5 (Hug —wo| + [Ju — wa ) ,

obtaining that there exists a sequence (Wp)n = (wrl‘, wg) in'Y such that:

lun —Wnll < +/2tp,
(35 (Xn, Un, Wn) , Wn — 2) < /28 Iwn — zl| + o ((uf — w], w] — z1) + (u) — wh, wh — z2))
= V2t lwn =2l + e (Ju] —wi | [w] = z1] + Jug = w3 ] [wp - 22]) ¥z € Qxn).

Then

oF .

gy (Xns Un, W), Wn —2) < ky/2tndiamQ(xn) VZ € Q(xn), (6)
where K is a positive constant. Now, arguing as in Theorem 3.4, one proves that the sequence
(Xn, w], wg)n is 0—approximating for the problem (OPVIC) associated to (OPNEC). Indeed,

one has:

oF N dJ1
(A(Xn, Wn),Wn —2) = (=— (Xn, Un, Wn) ,Wn — Z) + { —— (Xn, w], w5) — —=(xn, w], ud), wf — 21
dwq dwq

ow
9 n.n 9 no.n n
+<m(xn,w1, wz) - m(xnyul,wz)ywz —122) ¥neN Vze Q(xn).

Since (6) and assumptions (i), (iii), (v) of Proposition 4.1 hold, there exists a sequence (7n)n
of positive real numbers converging to zero such that

(A(Xn, Wn),Wn —2Z) <nn Vn e N Vze Q(Xp).

Then, the sequence (xn, wy, wg)n is 0—approximating (and consequently «-approximating)
for the problem (OPVIC) associated to (OPNEC) and has to converge to the unique solution
(Xo, Up) to (OPVIC), and the same occurs for the sequence (X, Un),. Since, in light of Propo-
sition 2.1, uo solves NEP(Xo), (Xo, Uo) solves problem (OPNEC). So, the problem (OPNEC)
is a-well-posed. In a similar way one proves the result concerning «-well-posedness in the
generalized sense.
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Now, we give a characterization of «-well-posedness for (OPNEC) through the conver-
gence to zero of the diameters of approximate solution sets. To this end we introduce the
following set:

Mgts = ‘(x, U):ue Ngi(x) and f(x,u) < inf inf fx/,U) +8] )
x'eX (X’

u'eT
Theorem 4.2 Assume that (X, d) isacomplete metric space, E1 and E, are reflexive Banach
spaces. If the problem (OPNEC) is a-well-posed, then

Vt>0V8 >0 Myts #% and « SI;m OdiamMo,,t,,; =0.

Moreover, assume that the following assumptions are satisfied:

(i) foreveryx e X,thefunction (J1+ J2) is lower semicontinuous on {x} x Q1(x) x Q2(x);

(ii) forevery x € X and for every vy € Q2(x), the function J1(x, -, v2) is convex and upper
semicontinuous on Q1(x);
for every x € X, for every v1 € Q1(x), the function Ja(x, v1, -) is convex and upper
semicontinuous on Q2(x);

(iii) for every x € X, the function f is lower semicontinuous on {x} x Q1(x) x Q2(x);

(iv) the set-valued mappings Q1 and Q2 are s—closed, s—lower semicontinuous and con-
vex-valued.

Then the converse holds.

Proof When the problem (OPNEC) is a-well-posed, for every t > 0 and every § > 0 the set
Me.t.s IS NONempty since it contains the unique solution (Xo, Uo). Moreover, if the diameters
of such sets would not converge to 0, one could find two sequences (t,), and (8,), and a
positive number » such that:
lim t,=0 Ilim 6,=0 and lim diamMgyt,.s, > 7.
n—- +o00 n—-+4o00 n—-+4o00

As a consequence, there would exist two sequences (Xn, Un)n and (x;, Up)n, which are a-
approximating for (OPNEC) and whose points have distance greater than a positive number
c. This would contradict the assumption of «-well-posedness.

On the other hand, assume that for every t > 0 and every § > 0 the set Mgt is
nonempty and limg,sy—odiamMyts = 0. Let (t,)n and (8n)n be sequences of posi-
tive real numbers decreasing to 0 and let (xp, Upn)n be an a-approximating sequence for
(OPNEC), that is (Xn, Un) € Mgyyt,.5,- The sequence (Xn, Un)n IS, by the assumption, a
Cauchy sequence, so it has to converge to (Xo, Ug) € X x Y. First, observe that the s-clo-
sedness of Q1 and Q2 implies that u, € Q1(Xe) x Q2(Xp), While the lower semiconti-
nuity of f implies that f(Xo, Uo) < infyex infyerxy f (X', U). In order to complete the
proof it takes only to prove that u, € T (o), that is (uf, u3) is a Nash equilibrium for the
game (Q1(Xo), Q2(Xo), J1(Xo, -), J2(Xo, -)). To this end, let (v1, v2) € Q1(Xo) x Q2(Xo).
Since Q1 and Q2 are s—lower semicontinuous set-valued mappings, there exists a sequence
(v], vy)n strongly convergent to (v1, v2) such that (v, v3) € Q1(Xn) x Q2(Xn). The fact
that un € Ng.t, (Xn) for every n € N amounts to:

31 (%, Ul ud) < Jn (o, 0], UD) +to + & Ul — o |° ¥neN,
32 (X, ul, ufd) < Jo (o, U5, 09) +ta + & Ju) —v3 [ ¥neN.
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From assumptions (i) and (ii) it follows that:
J1 (Xo, Ug, ug) + J2 (X0, UL, ug) < 1 (Xo, v1, U) + J2 (Xo, US, v2)
5 (108 = va]® + U8 = v2]?) ¥eer. v2) € Qaxo) x Qa(xo).

Then, considering the points (u, v2) and (v1,u3), v1 € Q1(Xo), v2 € Q2(Xo), One
obtains:

J1 (Xo, U9, ug) < Ji (X0, v1,ug) + § [uf
32 (%o, U, U3) < Tz (0. U3, v2) + § [Jug — w2

Finally, the result can be completed using the same arguments as in Theorem 3.1 (see also
Remark 3.1).

In the remainder of the section we assume that Eq and E are real Hilbert spaces and
we state some sufficient conditions for the «-well-posedness or «-well-posedness in the
generalized sense of (OPNEC).

We point out that the set T (x) of the solutions to (NEP)(x) in general is not a single-
ton [34]; however, for the sake of completeness and taking into account that most of the
applications concern the uniqueness case, we consider both the following situations:

e forevery x € X (NEP)(x) has a unique solution;
e there exists x € X such that (NEP)(x) has not a unique solution.

Case 1 For every x € X (NEP)(x) has a unique solution.
In this situation the family (NEP) can be a-well-posed, so we refer to Proposition 3.12 and
Theorem 5.3 in [9] to prove the following:

Theorem 4.3 Let Y1 and Y, be nonempty closed and convex sets, f be sequentially lower
semicontinuous and equicoercive on (X x E, t x s). Assume that the problem (OPNEC)
has a unique solution (respectively, has at least a solution) and the following conditions hold:

(i) the set-valued mappings Q1 and Q2 are w—closed, s—lower semicontinuous, convex-

valued and have bounded range;

(ii) foreveryx € X andforeveryus € Q2(x), the function Jy(x, -, Uz) |s convexon Q1(x);

(iii) the function J; is Gateaux differentiable with respect to uj and is uniformly con-
tinuous on X x Q(X);

(iv) foreveryx e X andforeveryu; € Q1(x), the function Jo(x, uz, ) is convexon Qa(x);

(v) the function J, is Gateaux differentiable with respect to u; and is uniformly con-
tinuous on X x Q(X);

(vi) foreveryx € X, foreveryu = (ug,u2) e Yandv = (v, v2) €Y :

0J N aJ d0J
<—1( u) — —1<x, V),ug — v1> + <—2<x, u) — =2(x,v),up — vz> > Bllu—v|?,
ouq aup dup

that is, the operator A(x, -), defined in Proposition 2.1, is strongly monotone with
modulus B, uniformly with respect to x;

(vii) there exists a positive real number k such that for every converging sequence (Xn, Un)n
one has

(Xn, Up) forevery n e N.

H 3,
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Then the problem (OPNEC) is a-well-posed (respectively, a-well-posed in the gener-
alized sense) for every o < 2.

Proof Following the assumptions, the operator A(x, -) and the set-valued mapping Q satisfy
the assumptions of Proposition 3.12 in [9]. Indeed, assumptions (i)—(iv) of Proposition 3.12
in [9] follow from assumptions (ii)—(vii), while (v) of Proposition 3.12 in [9] is a consequence
of (i), since the boundeness of Q(X) implies the w—subcontinuity of the set-valued map-
ping Q. In fact, the set Q(X) is bounded so, in light of the Alaoglu theorem, it is relatively
sequentially compact. The result follows applying Theorem 5.3 in [9] and Theorem 4.1.

Remark 4.1 Let E; = RM and E; = RM. Assume that the problem (OPNEC) has a
unique solution (respectively at least a solution), that all the assumptions of Theorem 4.3
except (vi) are satisfied and that the operator A(x, -) is monotone. Then the problem (OP-
NEC) is a-well-posed (respectively, a-well-posed in the generalized sense) for every o« > 0.

A class of games satisfying the assumption (vi) of Theorem 4.3 (respectively, of Remark
4.1) can be obtained, as observed in Sect. 3, considering parametric potential games where
P(x, -, -) is strongly convex on Y uniformly with respect to x (respectively, is convex on Y
for every x € X).

Case2 There exists x € X such that the problem (N E P)(x) does not have a unique solution.
In this case, we have to consider parametric a-well-posedness in the generalized sense of the
family (NEP), so, applying Propositions 3.12 and 3.16 in [9] we have:

Theorem 4.4 Let Y1 and Y2 be nonempty closed and convex sets, f be sequentially lower
semicontinuous and equicoercive on (X x E, t x w). Assume that the problem (OPNEC)
has a unique solution (respectively has at least a solution), the conditions from (i) to (v) of
Theorem 4.3 and the following hold:

(vi) for every x € X, for every (u1, uz) € Y1 x Yo and (vy, v2) € Y1 x Yo :

0J1 0J1 dJo D)
—(X,U1,U2) — — (X, v1,v2),U1 — v —=(X,U1,U2) — —=(X,v1,v2),Up —v2) >0
<8u1( 1, U2) aul( 1, v2), U1 1>+<3u2( 1, U2) auz( 1,v2), U2 —v2) >

that is, the operator A(x, -), defined in Proposition 2.1, is monotone;
(vii) there exists a positive real number k such that for every converging sequence (Xn, Un)n
one has

a1
auq

9Jo

+ auy

(Xn, Un) (Xn,Un)| <k, forevery ne N.

Then, for all @ > 0, every a-approximating sequence for the problem (OP N EC) weakly
converges to the unique solution (respectively, has a subsequence weakly convergent to a
solution), that is the problem (O PN EC) is «-well-posed (resppectively, «-well-posed in the
generalized sense) with respect to the weak convergence.

Finally, in order to define a concept of well-posedness for the optimization problems with
Saddle Points problem constraints (OPSPC), one can follow a scheme similar to the previous
one. Namely, one can define:

e first, the concept of parametrically «-approximating sequences for a family (SPP) of
parametric (SPP)(x), x € X;
e second, the concept of «-well-posedness for the problem (OPSPP).
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Then, applying Theorem 4.4 or 4.5 one obtains the corresponding a-well-posedness results
for the (OPSPC).

5 Conclusions

Having in mind our previous results for VIs and OPVICs, we have investigated the «-well-
posedness for NEPs and for OPNECSs. This choice has been motivated by the fact that most
of the numerical methods for Nash equilibria are based on the associate variational inequal-
ity (see, e.g. [13]) and that the gap function introduced by Fukushima allows to construct
numerical methods for VIs (see [14], Theorem 4.1). We point out that some results on Nash
equilibria, as for example Theorems 3.1 and 3.2, have been obtained without using the asso-
ciate variational inequality: such approach could be more investigated for our concept of
a-well-posedness as well as for other possible concepts of well-posedness.

Acknowledgements The authors would like to thank two anonymous referees for their careful reviews and
their helpful comments.
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